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ABSTRACT 
The central objective of the article concerned showing in a synthetic manner the main economic-financial 

indicators in which are reflected the value indicators  that characterize the activity of production and marketing.  
Financial and economic analysis of a trader on the value indicators will always follow these indicators will 

determine the factors leading to changes in their value, making it appeal to more deterministic models to analyze 
the relationship between various indicators characterizing value production and marketing activities. Information 
obtained and circulated in connection with the exercise of the company's financial function takes the form of 
indicators, they have become an indispensable business tool for financial and performance of the decision making 
microeconomic default. 

Therefore in designing and conducting the financial microeconomic process a special emphasis is placed 
precisely on the indicator system, built and used for this purpose, as well as practical ways to use them, particularly 
targeting the control of the process. 

The purpose of this article is to present the main economic indicators and financial indicators in which are 
reflected value indicators that characterize the production and marketing activities. Financial and economic 
analysis of a trader on the value indicators will always follow these indicators, will determine the factors leading to 
changes in their value, making an appeal to more deterministic models, to the analysis of the relationship between 
various value indicators characterizing production and marketing activities. 

The importance of this article is that it shows how the reflection of value indicators in the economic - 
financial performances of the company, from which we obtain information essential to economic and financial 
analysis and diagnosis. In this article we have studied many indicators involved not only in the company's financial 
activity, but also in its economic activity that ultimately is reflected in the positive or negative results of the 
company. 

The results of such analysis can be used to substantiate economic and financial decision making and 
business management company. 
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1.Introduction 

A step in the measurement of the results and performance of an enterprise is to identify the relationship 
between value indicators which express a series of elements at company level to form the paths/measures to increase 
results.  Comprising in a hierarchy system some fundamental indicators used to measure results and efficiency at 
firm level enables the possibility of showing the connections of objective conditioning between the indicators from 
the system; it highlights the fundamental role of firm value growth in increasing the level of business results. 

The economic theory and practice recommends a system of value indicators whose cognitive power allows 
seizing and measuring some defining aspects of assessing the size of the business enterprise, assessment of the 
results and commercial performances.�3� 

Value indicators characterizing the economic activity of the company gives an overview on results and its 
performances. There are some compatibility relationships between value indicators, which allows for deviations, 
identification of their causes, and on this basis are key measures to improve future work. Between value indicators 
there may  the following types of correlations: 

a)from the theoretical point of view it expresses the equality of all value indicators, this can not happen, but it 
is also not desirable, because from one period to another between elements differentiating a  value indicator from 
another there are other changes, both quantitative and qualitative. 

b)from the practice point of view: 
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 emphasizes maintaining unchanged the share of assets in the finished products stocks(equality) or their 
downward trend (inequality), reflecting an increase of the degree of capitalization of the production of merchandise 
manufactured  

 share reflects the evolution of assets in stocks of unfinished production and productive domestic 
consumption (for firms that process raw materials to customers);  

  reflects the evolution of consumption from third parties, the increase of the efficiency of using raw 
materials, as measured by their degree of recovery, a situation reflecting the variation of depreciation expenses. 

Value indicators can be considered concentrated expressions of economic and financial information, used in 
the management process. It follows logically that the first function assigned to an indicator, respectively of a system 
of indicators, in the management process, is the function of reflection and understanding of phenomena. 
 
2.The reflection of value indicator in the economic-financial performances of the company 
2.1.The reflection of turnover in the financial and economic performance 

Turnover is an synthetic value indicator of primordial importance for the comparison of the economic force 
of the companies; on the basis of this indicator are possible a series of classic conclusion concerning: �5� 

 the place and role of the commercial company (of the patrimonial unit) in the sector of activity; 
 the market position of the company; 
 the firm capacity of setting up and developing profitable activities; 
 the company’s capacity of self financing; 
 the performance of the commercial and marketing department. 

The increase of turnover is a primary objective for any economic unit. It can not occur at random, is not an 
end in itself and any manager who sees an end in this growth is deeply wrong , falling into the trap of economic 
megalomania, extremely dangerous.�5� 

Turnover, synthetic indicator of primary importance in the diagnosis of current state and in prediction of 
future state of any company, is reflected in its evolution, in most indicators, showing off, in the first place, how have 
evolved the firm's results indicators under the influence of the effort to increase or at least measure fairly the 
activity.�5� 

The way of reflecting the turnover in the economic- financial performances of the company has at its base the 
following relationships: 

a)the modification of the gross profit as a consequence of the change in turnover: 
( )CA

Pb 1 0 0CA CA RvΔ = − ⋅                                                                                                                                     (1)
 

where: Rv – the profitability of sales or profitability at 1 leu turnover; 
b)the modification of value added as a consequence of the change in turnover : 

( )CA
VA 1 0 0CA CA vaΔ = − ⋅                                                                                                                                     (2)

 

where: VAva
CA

=  - value added at 1 leu turnover ; 

c)the modification of the economic profitability rate taking into account the change in turnover : 
( )1 0 0CA

Av
1

CA CA Rv
Av

− ⋅
Δ =                                                                                                                                  (3)

 

where: Av – value volume of the company’s assets ; 
d)the modification of the financial profitability rate of permanent capital taking into account the change in 

turnover: 
( )1 0 0CA

Rf
1

CA CA Rv
Kper
− ⋅

Δ =
                  

                                                                                                                (4)
 

where: Kper – the volume of the company’s permanent capital during the period;  
e)the modification of the  turnover of current assets due to the change in turnover: 

CA 0 0
VR

1 0

Ac T Ac T
CA CA

⋅ ⋅
Δ = −

                                 
                                                                                                 (5)

 

where: Ac –current assets ; T – time in days (360 days); 
f)the modification of the efficiency of fixed assets due to the change in turnover (turnover at 1000 lei fixed 

assets ): 

Mf

CA 1 0
E

1

CA CA 1000
Mf
−

Δ = ⋅                                                                                                                                    (6)
 

where: Mf - average value of fixed assets during the period analyzed; 
g)the modification of the efficiency of operating assets due to the change in turnover     ( turnover at 1000 lei 

operating assets)   : 

Ae

CA 1 0
E

1

CA CA 1000
Ae
−

Δ = ⋅
      

                                                                                                                             (7)
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where: Ae –the value of operating assets during the current period;  
h) the modification of profit per employee due to the change in turnover: 

( )
S

1 0 0CA
P

1

CA CA Rv
Ns

− ⋅
Δ =

                         
                                                                                                         (8)

 

where: Ns –number of employees of the company in the current period.  
 
2.2. The reflection of value added in the financial and economic performance 

Trough the content, the value added expresses the plus of wealth that is obtained after performing technical –
productive activities in a company with industrial character but also in those not industrial; from this reason, it is 
always positive. The indicator, expresses, also the contribution of the agent to the total production of goods and 
services, at branch, national or international level, allowing the appreciation of the methods used by the company in 
the productive process, structure of production and its degree of integration.�5� 

Value added is a performance indicator of companies, its modification from a period to the other reflects a 
series of indicators as : 

a)the modification of gross profit due to the change in value added: 
( )VA

Pb 1 0 0VA VA prΔ = − ⋅                                                                                                                                         (9)
 

where: Ppr
VA

=  -average profit at 1 leu value added ; 

b)the modification of the economic profitability rate of assets due to the change in value added: 
( )1 0 0VA

Av
1

VA VA pr
Av
− ⋅

Δ =
                                       

                                                                                            (10)
 

where: A – the value volume of the company’s assets; 
c)the modification of the financial profitability rate of the permanent capital under the influence of value 

added : 
( )1 0 0CA

Rf
1

VA VA pr
Kper
− ⋅

Δ =
                 

                                                                                                                      (11)
 

where: Kper – the volume of the company’s permanent capital during the period ; 
d)the change in labor efficiency ( through using the profit) due to the modification of value added:  

( )1 0 0VA
Em

1

VA VA pr
Ns
− ⋅

Δ =                                                                                                                                    (12)
 

e)the modification of operating assets efficiency due to the change in value added (value added at 1000 lei 
operating assets) : 

Ae

VA 1 0
E

1

VA VA 1000
Ae
−

Δ = ⋅                                                                                                                                     (13)
 

where: Ae-operating assets value during current period;  
f)the modification of the efficiency of fixed assets due to the change in value added (value added at 1000 lei 

fixed assets) : 

Mf

VA 1 0
E

1

VA VA 1000
Mf
−

Δ = ⋅
                                                                                                 

                                   (14)
 

where: Mf - average value of fixed assets in the period analyzed. 
Although sometimes is difficult, the determination of generated and obtained value added is important for the 

analyst, because it allows a clear identification of two types of performances:�3� 
  the company’s performance as production or commerce unit; 
  the company’s performance as receiver of incomes from other companies.  
 

2.3. The reflection of the operating year or total production in the economic-financial performance 
This indicator reflects the total amount of productive activity carried out by the company during a financial 

year. The "production year" or "global production" proves its necessity and usefulness, mainly in the analysis of the 
business activity with long manufacturing cycle where the unfinished production has a significant volume, and 
completed products is carried after a long period of time.�3� 

The modification in time of the production year from the value point of view influences a series of indicators 
as : 

a)the change of net value added due to the modification of the production year: 
( )NVA

Qe 1 0 n 0Qe Qe vaΔ = − ⋅                                                                                                                                      (15)
 

where: N
n

VAva
Qe

=  -the net value added at 1 leu production year;  

b)the change of gross value added due to the change in the production year : 
( )VA

0Qe 1 0Qe Qe vaΔ = − ⋅                                                                                                                                         (16)
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where: VAva
Qe

=  -gross value added at leu production year;  

c)the change of fixed assets due to the modification of the production year: 
Qe 01
Mf

1 1

QeQe 1000 1000
Mf Mf

⎛ ⎞ ⎛ ⎞
Δ = ⋅ − ⋅⎜ ⎟ ⎜ ⎟

⎝ ⎠ ⎝ ⎠                                                                
                                                   (17) 

where: Mf -average value of fixed assets; 
d)the change of expenses with the depreciation at 1 leu production due to the modification of the production 

year: 

A

Qe A0 A0
Ch

1 0

Ch Ch1000 1000
Qe Qe

⎛ ⎞⎛ ⎞
Δ = ⋅ − ⋅⎜ ⎟⎜ ⎟

⎝ ⎠ ⎝ ⎠                                                                                                             
(18) 

where: ChA-expenses with depreciation done in the base period;  
e)the change of expenses with personnel at 1 leu production due to the modification of physical production: 

 
P

Qe P0 P0
Ch

1 0

Ch Ch1000 1000
Qe Qe

⎛ ⎞⎛ ⎞
Δ = ⋅ − ⋅⎜ ⎟⎜ ⎟

⎝ ⎠ ⎝ ⎠                                                                                                                 
(19) 

where: ChP- expenses with personnel done in the base period. 
 
2.4. The reflection of the production manufactured or production intended to be delivered in the economic-
financial performance 

The indicator production intended to delivery is a direct and useful result of the industrial productive activity, 
expressing the value of manufactured products, works and services performed over a period of time and to be sold 
(delivered, valued respectively) outside the firm. �3� 

The economic – financial indicator are influenced by the change of the value of the production manufactured 
are the following : 

a)the modification of the production year due to the change in manufactured production: 
Qe
Qf 1 0Qf QfΔ = −                                                                                                                                               

(20) 
b)the modification of net value added afferent to merchandise production due to the change of the value of 

manufactured production  
( )NVA

n0Qf 1 0Qf Qf vaΔ = − ⋅                                                                                                                                
(21) 

c)the change of fixed assets due to the modification of physical production: 
Qf 01
Mf

1 1

QfQf 1000 1000
Mf Mf

⎛ ⎞ ⎛ ⎞
Δ = ⋅ − ⋅⎜ ⎟ ⎜ ⎟

⎝ ⎠ ⎝ ⎠                                                                                                                      
(22) 

d)the change of fixed expenses at 1 leu production due to production manufactured: 

F

Qf F0 F0
Ch

1 0

Ch Ch1000 1000
Qf Qf

⎛ ⎞⎛ ⎞
Δ = ⋅ − ⋅⎜ ⎟⎜ ⎟

⎝ ⎠ ⎝ ⎠                                                                                                                  
(23) 

where: ChF – fixed expenses performed in the base period. 
e)the change of expenses with personnel at 1 leu production due to the change in manufactured production:

 
P

Qf P0 P0
Ch

1 0

Ch Ch1000 1000
Qf Qf

⎛ ⎞⎛ ⎞
Δ = ⋅ − ⋅⎜ ⎟⎜ ⎟

⎝ ⎠ ⎝ ⎠                                                                                                                 
(24)

 
f)the change of interest expenses due to the modification of manufactured production:

 
D

Qf D0 D0
Ch

1 0

Ch Ch1000 1000
Qf Qf

⎛ ⎞⎛ ⎞
Δ = ⋅ − ⋅⎜ ⎟⎜ ⎟

⎝ ⎠ ⎝ ⎠                                                                                                                 
(25)

 
where: ChD – expenses with interests performed in the base period . 

g)the modification of the potential gross profit due to the change of the manufactured production: 
( )Qf

Pb 1 0 0Qf Qf prΔ = − ⋅                                                                                                                                           
(17) 

where: Pbpr
Qf

= -average profit at 1 leu manufactured production in the base period. 

 
3. Analiza dinamicii activităţii pe baza indicatorilor valorici  

The analysis of the dynamics of indicators allows noticing the way production and commercial programs are 
fundamented and also determining the degree of their achievement compared to programmed levels or achievements 
of the previous periods. On this basis, shall be determined the causes of the changes and the appropriate steps to 
correct the unfavourable situations. �8� 

In theory, it can be alloweded the equality between all value indicators showed above, which means that 
regarding a comparison base we maintain the same proportions between the elements differentiating the respective 
indicators. However, such a situation cannot be found or is not desirable, since from one period to another  between 
the elements differentiating value indicators interfere both quantitative and qualitative changes. 
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Under the normality aspect, the following situations may occur: �8� 
a)ICA≥IQf 
The equality between index turnover (ICA) and the index of the production obtained intended to be delivered 

(IQf), means maintaining the share of stock inventories of finished goods, indicating, however, the trend to reduce 
the share of the fixed assets in stocks of finished products, synonymous with increasing use of the products obtained. 

b)IQf>IQe 
The faster growth of the output obtained intended to be delivered in comparison with the growth of the 

production year (IQe), reflects a positive situation, namely the reduction of stocks of unfinished production and 
internal consumption, but up to limits which do not affect the normal conduct of business. Such a situation is 
specific to firms that do not process the raw materials of customers. 

c)IVA >IQe 
The inequality between value added index and the index of production year , reflect the reduction of the share 

of expenditures originating from third parties in the total volume of the work carried out by the company on account 
of expenditure on materials. Basically, the situation in question shows the increase of the degree of capitalization of 
material resources. 

d)IVAN ≠ IVA 
The relationship reflects the variation of expenses with depreciation. 

 
3.Conclusions 

Synthesizing betweenthe indices of the mentioned indicators shall be established the following  relevant 
relationships: 

ICA≥IQf  - fixed assets ratio remains in inventory 
IQf > IQe - takes place the reduction of the supplies of unfinished production and internal consumption up to 

the limit in which a normal progress of the production process is assured; 
IQa>IQe  - there is a reduction in the share of expenditure on materials and services provided by third parties, 

with direct implications on the company's costs and profits; 
CA
Qf

 - expresses the changes in stocks of finished products and other incomes, excluding the financial and 

extraordinary ones; 
Qf
Qe

- characterizes the evolution of stocks and of internal consumption. 

where: 
ICA- the index of turnover value indicator 
IQf - The index of manufactured production value indicator; 
IQe- The index of production year value indicator; 
IVA-The index of value added value indicator. 
The interpretation of these effects of the change of turnover can be achieved by the evolution of the turnover 

in relation to existing resources. For this is compared the turnover index (ICA) with the resource consumption index 
(IR), ie material consumption index (MI) or number of employees index (NPI) or fixed assets value index (IIMf). It 
identifies three possible scenarios:�2� 

1)if ICA > IR, it means a better usage of the resources, meaning the value unit of turnover is done with a lower 
resources consumption ; 

 ICA > IM, meaning at a given raw material consumption is obtained a turnover higher or the value unit of 
turnover is obtained with lower resources consumption; 

 ICA > INp, for obtaining an unit value of turnover the labor consumption decreases and the labor 
productivity increases ; 

 ICA > IIMF, the necessary of fixed assets per unit value of turnover decreases and the production obtained 
at an unit value of fixed assets increases; 

2)if ICA < IR, it means it recorded a decrease of the efficiency of the degree of usage of the production factors; 
3)if ICA = IR, meaning the reproduction of operating-commercial conditions from the previous period and in 

the current period.  
From the advantages of using value added in the traditional system of economic-financial indicators, we 

remind: �4� 
 it expresses the real contribution of the company in the achievement of the production;  
 is a relevant criterion for assessing the growth of the company's workload; 
 it highlights each participant’s contribution to the formation of the value added, through the distribution 

of value added rates;    
 it reflects the degree of usage of the production factors; 
 it shows the degree of integration of the company, by comparing the value added to turnover. The higher 

this ratio, the more companies will be able to ensure greater independence in carrying out its production process; 
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 is part of the national accounting system, by summing the values added of all firms in a country 
achieving GDP. 

The production year highlights the dimension of the commercial activity of a production company both with 
third parties (customers) through the production sold and  change of the production  stored on the one hand, and in 
relation to itself through the production of assets, on the other hand. The production merchandise manufactured 
characterizes the volume of the industrial production which will be finished in a certain period and will be delivered 
to customers. The disadvantage of using this indicator is given by the fact that, due to the value of finished and 
stored products in the firm, it does not highlight the effective results of its activity. 
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