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Abstract: 

 Insurance is the economic activity that individuals and businesses are threatened by some danger that, if 

it would cause damage to health or even life or they can destroy property, agree to remove the financial effects 

of possible losses transfer to specialized companies in exchange for a sum of money. The specialized companies 

agree to take over and compensate the financial effects of production risk are called companies or insurance 

companies. The transfer of the possible financial losses from risk bearers insurance companies called insurance. 

The insurance and reinsurance operations are conducted in a regulated framework that brings together supply 

and demand of insurance, insurance market framework known. The insurance market is performing most 

specific contracts 
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 Introduction 
The Romanian insurance market has seen an interesting development during this decade, following 

contradictory developments it has incurred and her ensemble economy. 

The growth and diversification economic activity and hence the value of international trade led to the 

creation and development of lead markets and competing insurance and reinsurance. Insurance and reinsurance 

in Romania are characterized by a high degree of heterogeneity caused by the existence of a wide range of types 

and categories of business. Is why there is no single market for insurance or reinsurance, but insurance and 

reinsurance markets, each of which can be individualized by the predominance of certain types of transactions. 

We can say that the Romanian insurance market is a competitive market, although not in the mature stage 

of this view. Romania is a special case, given that it is a country with a long tradition in the field of insurance, as 

they are designed and applied in developed countries. 

According to the statistics and graphs analysis we can say that 2012 brought, after 4 years, the first market 

growth. At first glance we might be tempted to turn to shades and reformulation evolution in 2012 ... 

stabilization. After four years of decline, the Romanian insurance market has stabilized at 1.9 billion EUR. [1]   

The objective was to analyze the evolution of the market in recent years and to identify possible future 

trends in the short and medium whenever possible 

 

Body of paper 
The insurance market in Romania is one of the lowest in the EU, both as level premiums and the 

insurance density and penetration. The year 2012, in Romania have worked 41 insurance companies, including: 

 22 insurers were conducted only insurance activity; 

 11 insurers to perform activities of life insurance; 

 18 insurers were held both insurance. 

In the past 10 years, the aggregate subscribed capital increased approximately tenfold, from 387,917,000 

lei at the end of 2002 to 4,038,239,446 RON at the end of 2011 (table no. 1 and chart no. 1). This was due to the 

licensing of new companies entering insurance and insurance groups internationally renowned companies in the 

Romanian market ownership.[2] 
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Table no. 1 

 Evolution of the aggregate share capital of insurance companies  

 during 2002-2011 

 

Years Share capital 

subscribed 

(RON) 

Nominal rate of change 

over the previous year (%) 

Average annual 

inflation (%) 

Pace of real change 

compared to 

previous year (%) 

2002          387.917.000 67,69 17,8 42,35 

2003 495.413.105,7 27,71 14,1 11,92 

2004 685.819.920,5 38,43 9,3 26,65 

2005           888.438.922 29,54 8,6 21,81 

2006        1.406.287.079 58,29 4,8 50,94 

2007        1.977.184.554 40,59 6,57 31,92 

2008        2.879.242.354 45,62 6,3 36,99 

2009        3.970.678.526 37,90 4,74 31,66 

2010        4.175.309.300 5,15 7,96 -2,60 

2011        4.038.239.446 -3,28 5,8 -8,58 

Source: www.csa-isc.ro, Annual reports of the Insurance Supervisory Commission, 2002-2011 
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               Chart no. 1 The dynamics of the aggregate share capital of insurance companies  

during 2002-2011 

     

Over the last 10 years, foreign investors have made large capital infusions to strengthen the financial 

capacity of the insurance companies held so that at the end of 2011, the share of foreign capital in the total share 

capital of insurance companies increased by 41.03 percentage points, from 50.19% in 2002 to 91.22% in 2011 

(chart no. 2). 
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Chart no. 2. Evolution of the Romanian capital and foreign capital in the total  

share capital of insurance companies 
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As regards the the country of origin of capital in 2011, investors in the following countries had the most 

significant share in the total share capital of insurance companies (figure no. 1): France, 35.01%, Austria, 

28.45%, Netherlands 10.26%, UK 2.91%, Italy 2.73%, 20.64% Other countries. [2] 
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Figure no. 1 Structure of the share capital of insurance companies by country of provenance in 2011 

 Source: http://www.csa-isc.ro, report on insurance market and activity in 2011 

 

 

In the year 2011, the insurance market in Romania has decreased by about 5.81% in nominal terms, or 

more precisely the 10.98% in real terms compared to 2010, the downward trend manifested since 2009 

conditions in the Romanian economy was still in recession. The same as year 2010, we find a peculiarity of the 

Romanian insurance market, insurance sector that has experienced a decrease of 6.75% and life insurance 

increased by 3%. As we can see, the increase of life insurance could not annihilate lower insurance sector. 

The gross premiums written by insurers at the end of 2012 had a cumulative value of 8,272,481,375 lei, 

up by 5.75% nominal than in 2011 (table no. 2), of which: 

 gross written premiums for  

 âgeneral insurance is in the amount of 6,468,986,426 lei ¬ ¬ and recorded an increase of 6.33% 

increase compared to 2011; 

 ross written premiums for life insurance is in the amount of 1,803,494,949 lei rose by 3.75% 

nominal face in 2011. 

  

Table no. 2 

 Evolution of gross premiums written by insurers in the period 2002-2012  

Years Gross written 

premiums 

 (RON) 

Nominal growth over the 

previous year (%) 

Average annual 

inflation (%) 

Real growth over 

the previous year 

(%) 

2002 1.645.965.600 64,39 17,8 39,55 

2003 2.673.816.291 39,6 14,1 22,4 

2004 3.476.543.926 30,02 9,3 18,96 

2005 4.417.165.819 27,07 8,6 17,01 

2006 5.729.284.541 29,70 4,8 23,68 

2007 7.175.789.699 25,25 6,57 17,53 

2008 8.936.286.505 24,53 6,3 17,15 

2009 8.869.746.957 -0,74 4,74 -5,24 

2010 8.305.402.152 -6,36 7,96 -13,27 

2011 7.822.309.952 -5,81 5,8 -10,98 

2012 8.272.481.375 5,75 3,33 5,58 
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 The insurance penetration (insurance sector share in PIB) decreased during 2011 to 1.35% from 

1.62% year 2010 and increased to 1.42% in 2012 chart no 3. Insurance penetration in Romania remains low 

compared to the values recorded in Central and Eastern European countries (between 3% and 5%) or the 

European Union average of over 8%. [5] 
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Chart no. 3 Evolution of the insurance penetration in the period 2002-2012 

* www.insse.ro, gross domestic product in 2012, provisional data 

 The density of insurance (the amount of insurance premiums per capita) (chart no 4) fell below the 

psychological level of 100 euro / person, 85 euros / person in 2011 from 91 euro / person in 2010, 96 euro / 

inhabitant in 2009 and 111.75 euro / inhabitant in 2008. In 2012 there is an increase from 98 euro / person. 
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Chart no. 4 Analysis of the evolutionary trend of insurance density (euro / person) in the period 2002-2012 

[2], [3] 

 For the year 2012 insurance companies paid gross claims have reported in aggregate for the two types 

of insurance in the amount of 5,187,335,456 lei, up by 6.33% nominal compared to the end of 2011 (table no. 3). 

 

 Table no. 3. 

 Evolution of gross claims paid on life insurance and the period 2002-2012 [3] 

 

Years Gross written 

premiums (RON) 

Nominal growth over the 

previous year (%) 

Average annual 

inflation (%) 

Real growth over 

the previous year 

(%) 

2002 649.832.600 59,94 17,8 35,77 

2003 842.267.901 43,11 14,1 25,43 

2004 1.311.879.000 55,75 9,3 45,09 

2005 1.758.745.510 34,06 8,6 23,44 

% 

euro 
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2006 2.622.785.825 49,13 4,8 42,20 

2007 3.278.674.379 25,01 6,57 17,30 

2008 4.363.559.718 33,08 6,3 25,20 

2009 5.435.503.756 24,57 4,74 18,93 

2010 5.069.483.669 -6,73 7,96 -13,61 

2011 4.483.069.265 -11,47 5,8 -16,42 

2012 5.187.335.456 6,33 3,33 5,92 

 

 In the chart below (chart no 5) the dynamic evolution of gross written premiums and gross claims paid on 

life insurance and Romanian insurance market between 2002-2012 
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Chart no. 5 The dynamics of gross written premiums and gross claims paid on life insurance and 

Romanian insurance market between 2002-2012 [2] [3] 

 Reported to gross written premiums in 2012, gross claims paid during the same period were 62.71%, a 

percentage that is comparable to that recorded in the previous year. By comparison, in 2007 this ratio was 

45.69%, which means that within 5 years, the share of gross claims paid in total gross written premiums 

increased by more than 15 percentage points. 

 As regards of the concentration of gross written premiums, the Romanian market is a market with a high 

degree of concentration in the top 10 insurance companies (table no 4), they subscribed in the years 2012, 

approximately 82.47% of gross written premiums, compared to 76.97% in 2011 and 80.35% in the year 2010. 

Top 10 insurance (non-life) were subscribed 94.04% in the years 2012 to 87.09% in the years 2011 and 90.96% 

in the years 2010, and life insurance (life), they subscribed 92.05% in the years 2012 to 89.86% in the years 

2011 and 94.48% in the years 2010. 

 

Table no. 4 

 Top 10 insurance companies in Romania after gross premium volume and market share in the market [2] 

[3] 

 

Nr 

crt. 

Insurance companies written premiums 

 (mil. RON) 

Weight (% 

1 ASTRA Asigurari                1.133,03 13,69  

2 OMNIASIG VIG                1.027,34 12,42 

3 ALLIANZ-TIRIAC                   900,24 10,88 

4 GROUPAMA Asigurari                   807,29 9,76 

5 ASIROM VIG                   596,45 7,21 

6 ING Asigurari de Viata                   544,54 6,58 

mil lei 
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          From the total gross written premiums for life insurance in 2012, significant shares totaling 79.36%, 

recorded the following types of insurance: 

 insurance of land vehicles other than railway (Casco) registered 31.12.2012 accounted for 29.63% of 

total, down by 3.72% compared to years 2011; 

 insurance against fire and other natural disasters, accounting for 16.72%, down 8.17% compared to 

2011; 

 auto civil responsibilities insurance with a share of 33% of the total, up by 8.34% compared to 2011; 

 insurance under the "other classes" have a share of 20.65% in total gross written premiums for 

general insurance, up 41.39% from the level recorded on 31.12.2011. Of these, classes that have registered 

significant increases in total weight were: general liability insurance and other property insurance.. 

In the category of life insurance portfolio weights recorded semnifcative in 2 classes, which together 

account for 96.14% of total: 

 life insurance, annuities and supplemental life insurance had a share of 61.42% of the total, with the 

highest increase in absolute size of 37,396,339 RON, which was a percentage increase of 3.49% on from 

31.12.2012 to 2011;; 

 life insurance and annuities that are linked to investment funds grew in absolute size of 13,513,858 

RON, the relative sizes meant an increase of 2.21% over the previous year; 

 the category “other classes" had the highest rate of increase ¬ deleted (25.69%), which meant an 

increase absolute size of 14,217,898 RON. This category includes the following: marriage insurance, birth 

insurance registered a growth of 0.07% nursery than in the years 2011, permanent health insurance has increased 

by 0.09% compared to the years 2011, accidents and illness registered a nominal increase of 1.74% from 

31.12.2012 to years 2011; health insurance registered a nominal growth of 1.95% from 31.12.2012 to the years 

2011. 

 

Conclusions: 

The insurance market is a growing market and development as Romania mentality change regarding 

personal safety and personal property. This situation favors mostly strong companies with some experience on 

the Romanian market since they have gained credibility from existing and potential customers by stability and 

credibility.  

The achievements of the Romanian insurance market in the last 20 years, although significant national 

achievements are far from other countries, even our neighbors (Hungary, Poland, Czech Republic, Slovakia), 

they reflect the economic, social and cultural development of the country , welfare state, with all the 

shortcomings you experienced;  

It should be noted that the insurance market requires an additional incentive from the company by 

increasing interest in these services, including through their dissemination, enhance the transparency of the 

activities of insurance companies and information campaigns. 

 As a main prediction we can say that the insurance market is in constant development and inurmatorii 

years this segment can register the fastest growth in the history of insurance to Romania. 

Like a main conclusion we can note that trends insurance market in Romania will include, for the next 2-3 

years, identifying and implementing measures to improve the performance and efficiency of the activities, the 

revaluation of distribution channels, including more frequent use of bancassurance as insurance distribution 

channel, consolidating and rebranding activities 

Following these developments, the Romanian insurance market tends towards an evolution similar to that 

in developed countries, namely the increase of life insurance, bancassurance importance of community, of 

market concentration. 
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