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ABSTRACT 
This paper analyzes the structure of foreign direct investment in Romania, FDI agglomeration areas at the local level and 
their fields, with a particular analysis on greenfield investments because this type of investment is, par excellence, the 
promoter of new technologies and technical and technological progress. In this respect, the paper considers the analysis of 
foreign direct investment stock in greenfield enterprises and their location and territorial distribution by regions in 
Romania of stock of greenfield investments. The research reveals that, in the period under review, greenfield investments in 
Romania have shifted from the manufacturing sector to the service sector, thereby increasing the country's vulnerability to 
financial risks and speculation worldwide. In terms of regional distribution, the research highlights the fact that FDI are 
highly unevenly localized in Romania. 
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1. Introduction 
 

Many experts in economic analysis consider that foreign direct investments represent an important equity for 
receiving countries, contributing to economic growth of these countries, through beneficial effects on the main 
macroeconomic indicators. In this context, most studies devoted to foreign direct investment (FDI) demonstrate that this 
type of investments is the most efficient of all types of capital inflows, present the highest safety compared to portfolio 
investment and other financial flows, especially bank loans (Bosworth and Collins, 1999), contribute to the integration of 
countries into the world economic system by contributing to export growth (Mucchielli, 2002; Bouteiller and Fouquin, 
2001; Acaravci and Ozturk, 2012; Albu, 2013) and, not the least to increase quality of life. Moreover, there are studies that 
conclude that only FDI offer the possibility of re-specialization of economies, helping them to overcome the situation to 
realize exports on global only with goods and raw materials (Pelinescu and Radulescu, 2009). 
 
2. The structure of foreign direct investment in Romania 
 

Participation to capital in businesses with direct component of foreign direct investment differentiates three 
categories of investment: Greenfield, Mergers and acquisitions (M&As) and Extension of capacity, each having a different 
impact on the economy in the medium and long term, and implicitly on export competitiveness. In the period 2007-2012 
the three investment categories show fluctuating values and trajectories with strong inflections in the year of the global-
crisis 2008 (table no. 1): 

 
 

 
Table no. 1. Types of FDI in Romania during 2007-2012 (million Euros) 

 
Year 

Total participants 
to capital 

 
Greenfield 

 
M&As 

Extension of 
capacity 

 Value % of 
ISD 

Value % of 
ISD 

Value % of 
ISD 

Value % of 
ISD 

2007 2219,9 100 385,05 17,3 233,38 10,5 1601,52 72,2 
2008 5264,7 100 64,2 1,2 1683,5 32,0 3517,0 66,8 
2009 3118,0 100 19,0 0,6 34,0 1,1 3065,0 98,3 
2010 4067,0 100 46,0 1,1 93,0 2,3 3928,0 96,6 
2011 4009,0 100 27,0 0,7 86,0 2,1 3896,0 97,2 
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2012 2676,0 100 18,0 0,67 -5,0 -0,17 2663,0 99,5 
Source: After RNB, Annual reports FDI, 2007-2012 

 
Greenfield investments, recorded in 2007 with a value of 385 million euros situated at an acceptable level, with a 

percentage of 17.3% of the total shareholdings, register a steep descent in 2008 to 64 mil. euros, respectively 1.2% of the 
total, situation that does not improve in the coming years, but instead it continues to depreciate to 0.67% at the end of the 
period.  

Considering that this type of investments is targeted, in developed countries, especially in high-tech industries, 
being considered the most important category of FDI, we can conclude that this evolution produces a detrimental impact on 
the competitiveness of the Romanian economy.   

Mergers & Acquisitions, with a value of 233 mil. Euros in 2007 and a rate of 10.5%, show, however, a remarkable 
increase in 2008, reaching a volume of 1683 million euros, respectively 32.0% of total FDI. This evolution reflects the very 
prompt reorientation of foreign investors in the sphere of greenfield investment towards merging or acquisition of domestic 
firms in the year of the start of the crisis.  

This evolution can be seen as a measure to reduce or even avoid taking the risk of an investment started from 
scratch under uncertainty and increasing volatility conditions of financial markets. Following the analyzed period, ie the 
years 2009-2012, this type of investment follows the trajectory of greenfield investment, ie the sharp decline up until values 
of 1-2% of the total and even of 0.18%, registering a negative impact of 5 million. euros materialized in making 
divestments in 2012. 

Investing in Extension of capacity present, however, an increase over the entire period, from approx. 72% in 2007 
to 99.5% in 2012, with the exception of 2008 when there is a slight decrease to about 67%. It is noted that they have an 
overwhelming share in share capital flows, which indicates "a relative slowdown of export diversification in the periods of 
crisis, and a tendency to invest mainly in cutting costs and improving technologies manufacturing " (Zaman, Vasile et. al., 
2011, p. 17).  

Suggestive, evolution of the three categories of foreign direct investment made in Romania in the period 2007-
2012 can be seen in Graphic no. 1: 
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 Graphic 
no. 1. The FDI structure in Romania during 2007-2012 

 
The Graphic highlights the huge gap in terms of the values recorded by investing in the extension of capacity 

compared to the other two categories of FDI.  
 

3. FDI agglomeration areas and their fields of activity 
 

During 2008-2012 the stock of foreign direct investment in greenfield enterprises is prevalently targeted towards 
manufacturing (30.4%), trade (20.0%), construction and real estate (14.0%), financial intermediation and insurance 
(12.8%).  

It is observed the high percentage (46.8%) owned by service sector, increasing in 2012 compared to 2010, when it 
recorded 22.5% of total FDI. The fact that the services sector far exceeds that of manufacturing raises an alarm as it is 
known that a large part of the services are within the scope of financial speculation and volatility fueled by the economic 
and financial crisis periods and question the increase and long-term economic development in Romania.  
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Locating territorial on development regions in Romania of the stock of greenfield investments shows that they are 
concentrated mostly in Bucharest-Ilfov, Center, West and South-Muntenia (table no. 2): 

Table no. 2. The balance of greenfield investments during 2008-2012 
Region Value (%) 

2008 2009 2010 2011 2012 
Bucharest-Ilfov n.a. n.a. 30 60,5 58 
Centre n.a. n.a. 5,3 11 11,6 
West n.a. n.a. 3,9 9,3 10,1 
South-Muntenia n.a. n.a. 3,2 6,3 6,5 
South-East 
North-West 
South-West Oltenia 
North-East 

 
n.a. 

 
n.a. 

 
57,6 

 
12,9 

 
13,8 

Total 100% 100% 100% 100% 100% 
Source: After RNB, Reports regarding FDI, 2009-2012 

In terms of territory, greenfield investments stock at the end of 2012 was distributed as shown in Figure 1: 

 
Figure no. 1. Greenfield investments stock distribution by development regions in 2012 

 
In terms of regional distribution, FDI are located extremely uneven in Romania. The highest concentration is 

found in the Bucharest-Ilfov, which is explained by the existence of well-developed infrastructure and central state 
institutions in this region, followed at a great distance in terms of value of investments attracted by the Centre, South-
Muntenia and West. They were posted as "growth poles" of Romania with economic and financial performance superior to 
other areas of the country (Zaman, Vasile et. al., 2011, p. 14). 
 

Table no. 3. Evolution of FDI balance distribution by development regions  
during 2008-2012  

Region Value (million euros) 
2008 2009 2010 2011 2012 

Bucharest-Ilfov 30.594 31.699 32.720 34.021 35.859 
Centre 4.146 3.703 3.909 4.215 4.625 
South-Muntenia 3.551 3.576 3.816 4.059 4.510 
West 3.411 3.095 3.446 3.987 4.230 
South-East 2.626 2.938 3.290 2.970 3.253 
North-West 2.108 2.058 2.232 2.454 2.814 
South-West Oltenia 1.226 1.940 1.928 1.806 2.068 
North-East 1.136 975 1.244 1.627 1.767 
Total 48.798 49.984 52.585 55.139 59.126 

Source: After RNB, Reports regarding FDI, 2009 – 2012 
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Table no. 4. Evolution of FDI balance distribution by development regions  

during 2008-2012 
Region Value (%) 

2008 2009 2010 2011 2012 
Bucharest-Ilfov 62,7 63,4 62,2 61,7 60,6 
Cente 8,5 7,4 7,4 7,6 7,8 
South-Muntenia 7,0 7,3 7,3 7,4 7,2 
West 5,4 6,2 6,5 7,2 7,6 
South-East 7,3 5,9 6,3 5,4 5,5 
North-West 4,3 3,9 4,2 4,5 4,8 
South-West Oltenia 2,5 4,1 3,7 3,3 3,5 
North-East 2,3 1,9 2,4 2,9 3 
Total 100% 100% 100% 100% 100% 

Source: After RNB, Reports regarding FDI, 2009 – 2012 
 

In terms of graphics, the evolution of FDI distribution by development regions is shown in the Graphic 2:  
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Graphic no. 2. The evolution of FDI balance by development regions during 2008-2012 

 
Analysis of FDI agglomeration areas in our country for the period 2008-2012 reveals that the Bucharest-Ilfov 

Region, Centre and South-Muntenia keep their place unchanged in terms of attracting FDI in the hierarchy of the eight 
regions of the country, with slight variations in FDI stock values.  

A downward trend is presented by the Southeast region who was only fourth in 2008, being delayed by the West 
region since 2009. The Western Region is, in fact, the only region that registered an upward trend of FDI attracted 
throughout the period analyzed.  

Regions less attractive to foreign investors, retaining the same hierarchy throughout the period, are North-West, 
South-West, Oltenia and North-East.  

South West Oltenia exceeds in 2009 the threshold of 3% of total FDI, but records declines in the coming years, 
managing to remain above this threshold.  

North-East region reached in 2012 3% of the total FDI attracted, which is an encouraging trend. From a 
geographical point of view, this development can be traced suggestive in Figures 2-4: 
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Figure no. 2. FDI balance distribution by development regions in 2008 

	  

 
Figure no. 3. FDI balance distribution by development regions during 2009-2010 

 

 
Figure no. 4. FDI balance distribution by development regions during 2011-2012 
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Figures, followed successively, show the stability of foreign direct investment in the Centre, Bucharest-Ilfov and 
South regions throughout the analyzed period, redirecting them from the South-East of the country to the West region since 
2009 and the slow positive development for the South-West and North-East regions. Northwestern region does not record 
significant changes during the study period.  

 
4. Conclusions 
 

The three categories of investments made in Romania, greenfield, mergers and acquisitions and extension of 
capacity, present different and fluctuating evolutions in the period under review, with strong inflections in the year of the 
appearance of the global crisis, 2008.   

The analysis conducted in this paper shows the sharp drop in the volume of greenfield investments in Romania 
since 2008. Knowing that this type of investment is targeted in developed countries, especially in high-tech industries, 
being considered the most important category of FDI, we conclude that this evolution produces a detrimental impact on the 
competitiveness of the Romanian economy.  

Increased investment in the form of mergers and acquisitions in 2008 reflects the very prompt reorientation of 
foreign investors from the sphere of greenfield investments to merger or acquisition with domestic firms in the year of the 
global crisis as a measure to reduce or even avoid taking an investment risk started from scratch under uncertainty and 
increasing volatility in international financial markets.   

Investing in extension of capacity present, however, an increase over the entire period, except for 2008. They hold 
an overwhelming share in share capital flows, leading to a slowdown in the process of diversification of exports for periods 
of crisis. 

The stock of foreign direct investment in greenfield enterprises is oriented at a rate of 30.4% by manufacturing, 
while 46.8% is owned by the service sector. The fact that the services sector exceeds by far that of manufacturing raises an 
alarm as most of the services are within the scope of financial speculation and volatility fueled by the economic and 
financial crisis periods and question the economic growth and development on long term in Romania.  

Territorial location by development regions of greenfield stock investment shows that they are concentrated 
mostly in Bucharest-Ilfov, Center, West and South-Muntenia. In general, foreign direct investment are extremely unevenly 
located in Romania and in the same development regions of the country.  
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