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Abstract: 
Principles of "Keynes Plan" which led to the establishment of the World Bank are more current than ever, 

if we look at the forms of financial support given poor regions around the world. Practical projects financed by 
loans to poor countries are analyzed on the basis of conditions to ensure a balance of payments balances. The 
guarantee granted by IBRD and IDA credit is provided by the state budgets that will record deficits and controlled 
within limits by maintaining full employment of labor. By self-financing obtained from financial market World 
Bank Group has full autonomy to provide funding for projects that contribute to the general welfare of mankind. 
Funding analyzed in this article highlights that essentially, in particular, the World Bank Group has granted 
financial assistance, technical assistance and advice to emerging countries in Africa, South Asia, East Asia and 
Pacific, without putting emphasis on the poor. Through the study done we wanted to reiterate the volume of loans 
granted by World Bank in 2012-2016 to world countries which are in difficulty in reconstruction and development 
to improve their living standards. 

From the beginning, the World Bank has proposed funding over underdeveloped regions, for a world free 
of poverty. 
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1. Introduction 
 

The World Bank was established in 1944 in Bretton Woods order reconstruction of Europe after the war 
and granting loans to poor countries worldwide. Contemporary social and economic reconstruction requirements 
today remained an important focus of its work. Today the World Bank granting credit facilitates actions aimed at 
recovery of countries affected by disasters natural, humanitarian emergencies and post-conflict rehabilitation needs 
that affect economies. 

In time the World Bank has been gradually expanded from a single institution in a group of five 
development institutions. Its mission has always evolved and objectives or adjusted periodically. Today the main 
objective of financing projects is to reduce global poverty. The five institutions that make up the World Bank Group 
are: International Bank for Reconstruction and Development (IBRD), International Development Association (IDA), 
International Finance Corporation (IFC), the Multilateral Guarantee Agency (MIGA) and the Centre for the 
Settlement of Investment Disputes (ICSID). 

By meeting its objectives, the World Bank Group must achieve two targets by 2030. [6] A first objective is 
to reduce extreme poverty by decreasing the ratio below 3% of people living on less than 1.90 $ a day. The second 
objective is to promote prosperity through increased revenue by 40% for each country. 

Besides proper funding supports the World Bank Group and provides financial and technical assistance to 
developing countries around the world. 

 
2. Issues on loans and funded sectors granted by IBRD and IDA 
 
Every year to World Bank Group joins new states. The main institution within the group, the International 

Bank for Reconstruction and Development has as main objective to offer such loans and other activities promoted 
by various forms of assistance, primarily to middle-income countries. The Bank works closely with other 
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institutions that form the World Bank Group towards offering help developing countries to reduce poverty, promote 
economic growth and ensuring prosperity. The activities they carry out, IBRD is supported by the governments of 
189 [7] member states (the last country who joined the group was Nauru - which became a member in April 2016). 

Through the activities they carry IBRD provides: 
- providing innovative financial solutions, including financial products (loans, guarantees, risk management 

products), knowledge of technical assistance and advisory services to governments, both at national and local 
communities; 

- counseling regarding debt and asset management helps governments, institutions, and organizations in 
protecting and expanding financial resources; 

- supports the government's efforts to strengthen both public finance management, and to develop the 
investment climate and public policy; 

- financing projects in all sectors and provides technical support and expertise in various stages of 
realization of a project; 

- member States to build their resilience to shocks by facilitating access to financial products and services 
that reduce the negative impact of currency, interest rate and commodity price volatility. 

By objectives set IBRD commits to its partners: 
• contribute to the reconstruction and development of member countries and the development of production 

and better use of their resources; 
• guarantees to contribute through its participation in the loans they grant and to encourage investment in 

member countries; 
• encourage balanced development, long-term trade and maintain balance of payments equilibrium; 
• coordinate or guaranteed loans; 
• ensure effective use of its funds and to provide specialized technical assistance. 
Bank capital necessary to finance the projects of Member States has evolved constantly. IBRD foundation 

had a capital of 10 billion USD. Number of shares subscribed gradually increased, reaching in 1988 a total value of 
about 98.88 billion USD, and in 1997 was 182426 billion (97% of the authorized capital of 188 billion USD). On 
June 30, 2016 total subscribed capital was 263329 million USD. 

 
Table no. 1 Breakdown of IBRD Subscribed Capital 

- Millions USD - 
Subscribed capital % 2016 2015 Variance 
Uncalled Subscribed capital 94 247.524 237.629 9.895 
Paid-in capital 6 15.805 15.192 613 
Total subscribed capital 100 263.329 252.821 10.508 
Source: World Bank 
 

IBRD main shareholders on 30 June 2016 were: USA with 17.58% of the funds subscribed, Japan (7.58%), 
China (4.88%), Germany (4.42%), UK (4.14%), France (4.14%), India (3.20%), Russian Federation (3.05%), Saudi 
Arabia (3.05%), Canada (2.67%), Italy (2.65%). 

IBRD financed from two main sources: the Member States contributions to the capital and attracted 
resources. Unlike the International Monetary Fund, where the contribution of Member States is the main financial 
resource, the IBRD this is a secondary source to finance loans, the main source being represented by international 
financial markets where self-funded. 

In fiscal 2016 (ended 06/30/2016) IBRD commitments, were 29.729 million dollars with $ 6.201 million 
more than in 2015. 

In terms of IBRD loans to the sectors they are presented in the following table: 
 

Table no. 2 The evolution of IBRD loans by sectors in fiscal years 2012-2016 
- Millions USD - 

Sector 
2012 2013 2014 2015 2016 

$ % $ % $ % $ % $ % 
Agriculture, Fishing, and Forestry 1.163 5,65 851 5,58 801 4,31 797 3,39 547 1,84 
Education 1.296 6,30 1.065 6,98 1.123 6,04 1.477 6,28 1.754 5,90 
Energy and Mining 2.848 13,84 1.208 7,92 2.356 12,66 3.150 13,39 4.557 15,33 
Finance 1.410 6,85 1.609 10,55 1.293 6,95 3.404 14,47 2.634 8,86 
Health and Other Social Services 2.489 12,09 1.822 11,95 1.598 8,59 2.949 12,53 2.399 8,07 
Industry and Trade 713 3,46 747 4,90 1.054 5,67 1.653 7,03 3.426 11,52 
Information and Communications 94 0,46 102 0,67 262 1,41 77 0,33 186 0,63 

27



Annals of the „Constantin Brâncuşi” University of Târgu Jiu, Economy Series, Issue 6/2016 

ACADEMICA BRÂNCUŞI” PUBLISHER, ISSN 2344 – 3685/ISSN-L 1844 - 7007 

Public Administration, Law, and 
Justice 

5.381 26,14 4.405 28,89 4.806 25,83 4.318 18,35 5.775 19,43 

Transportation 3.379 16,42 2.600 17,05 4.032 21,67 3.086 13,12 4.330 14,56 
Water, Sanitation, and Flood 
Protection 

1.807 8,78 840 5,51 1.279 6,87 2.616 11,12 4.121 13,86 

IBRD Total 20.582 100,00 15.249 100,00 18.604 100,00 23.528 100,00 29.729 100,00 
Source: World Bank 
 
 Number 25 in the table can be seen that most of IBRD loans are for the public administration, law and 
justice. In 2012 this sector has been awarded 5.381 million$, which represented 26.14% of total loans. And in 2016 
the highest value of loans was granted to this sector (5,775,000 $). 

Along with IBRD World Bank Group is the International Development Association (IDA). 
IDA is an international organization and aims [5] to reduce poverty by providing loans and grants for 

programs that stimulate economic growth, reduce inequalities and improve people's living conditions in 
underdeveloped countries. IDA is one of the largest sources of assistance for 77 [8] of the poorest countries in the 
world (39 are African countries), and is the largest source of donor funds for basic social services in these countries. 

IDA supports projects that provide economic growth, job creation, higher incomes and better conditions of 
life. Projects should be based on sound economic policies, rural development, private business, and sustainable 
environmental practices. It should also pursue investment in people, in education and health, particularly in the fight 
against HIV / AIDS, malaria and tuberculosis, capacity expansion borrower to provide basic services and ensure 
accountability for public resources used, recovery from civil conflict, armed conflict, natural disaster recovery, 
promote trade and regional integration [9].    

For a country to access IDA resources must meet two eligibility criteria [10]: 
- relative poverty defined as GNI per capita below a threshold to be established and updated annually (in 

fiscal year 2015 the threshold was set at 1,215 $); 
- lack of creditworthiness to borrow on market terms and therefore a need to get resources to finance the 

country's development program. 
IDA provides loans on favorable terms, with an interest rate of zero or very low and repayment loans are 

between 25 and 38 years with a grace period of 5 to 10 years. 
International Development Association currently has 173 member countries. 

While IBRD makes up most of its funds on the world's financial markets, IDA is funded mostly from the 
contribution of governments of member countries. 

In fiscal year 2016 (which ended on 30.06.2016) association commitments, including guarantees, were 
16.171 million dollars of which a 12% were awarded as grants.  

 
Table no. 3 The evolution of IDA loans by sectors in fiscal years 2012-2016 

- Millions USD - 

Sector 
2012 2013 2014 2015 2016 

$ % $ % $ % $ % $ % 
Agriculture, Fishing, and Forestry 1.971 13,36 1.261 7,74 2.257 10,15 2.230 11,76 1.657 10,25 
Education 1.663 11,27 1.666 10,22 2.334 10,50 2.057 10,85 1.309 8,09 
Energy and Mining 2.151 14,58 2.071 12,71 4.333 19,48 1.360 7,17 2.645 16,36 
Finance 354 2,40 446 2,74 691 3,11 649 3,42 458 2,83 
Health and Other Social Services 1.701 11,53 2.541 15,59 1.755 7,89 3.698 19,50 3.303 20,43 
Industry and Trade 638 4,32 685 4,20 753 3,39 659 3,47 729 4,51 
Information and Communications 63 0,43 126 0,77 119 0,54 245 1,29 61 0,38 
Public Administration, Law, and 
Justice 

3.347 22,69 3.586 22,00 4.031 18,13 3.862 20,36 2.836 17,54 

Transportation 1.066 7,23 2.535 15,55 2.914 13,10 2.064 10,88 2.039 12,61 
Water, Sanitation, and Flood 
Protection 

1.798 12,19 1.381 8,47 3.052 13,72 2.144 11,30 1.132 7,00 

IDA Total 14.753 100,00 16.298 100,00 22.239 100,00 18.966 100,00 16.171 100,00 
Source: World Bank 

 
From table no. 3 it can be seen that most of IDA loans were from 2012 to 2015 for public administration, 

law and justice. In fiscal 2016 (ended 30/06/2016) highest volume of loans was granted to health and other social 
services. The value of these loans was $ 3.303 million, and accounted for 20.43% of loans granted by the IDA. 
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Table no. 4 IBRD and IDA loans granted in fiscal years 2012-2016 by region 
- Millions USD - 

Institutions Africa 
East Asia 

and Pacific 

Europe and 
Central 

Asia 

Latin America 
and the 

Caribbean 

Middle East 
and North 

Africa 

South 
Asia TOTAL 

IBRD 2.486 22.987 29.272 29.303 14.294 9.351 107.693 
IDA 44.789 10.042 2.649 1.841 757 28.327 88.405 

TOTAL 
Value 47.275 33.029 31.921 31.144 15.051 37.678 196.098 

% 24,11% 16,84% 16,28% 15,88% 7,68% 19,21% 100,00% 
Source: World Bank 
  

Most of IBRD and IDA loans accumulated in the fiscal years 2012-2016 were awarded to African rate of 
24.11% ($ 47,275,000), followed by countries in Southeast Asia 19,21% (37.678 million euro). In third place are the 
countries of East Asia and the Pacific with a percentage of 16.84%, in fourth place with a share of 16.28% are the 
countries of Europe and Central Asia. Fifth place is occupied by the countries of Latin America and the Caribbean, 
and in last place with a rate of 7.68% are the countries in the Middle East and East Africa.  
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 

Figure no. 1 BRDE and IDA's loans in fiscal year 2016 
Source: World Bank 

 
The largest volume of loans granted by IBRD in fiscal year 2016 went to countries in Latin America and 

the Caribbean 28%, instead of the African IDA granted 54%. 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Figure no. 2 The value of commitments - top 10 borrowers in fiscal year 2016 
Source: World Bank 
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It can be seen in the previous figure 10 countries that received the largest amount of commitments given by 
BRDE. Their total value reached in the fiscal year ended in June 2016 was 18,974 million $. In the same figure can 
be seen among the 10 countries that have borrowed from IDA in the same fiscal year. The value of commitments 
amounts to 11,259 million $. 
 

Table no. 5 Number of projects by regions supported by IBRD and IDA 

Region 
IBRD IDA 

completed active pipeline dropped completed active pipeline dropped 
Africa 585 26 14 9 2737 615 80 127 
East Asia and Pacific 1186 135 30 64 496 147 18 39 
Europe and Central 
Asia 

1043 164 42 123 501 71 6 25 

Latin America and 
Caribbean 

1944 159 28 135 356 67 7 11 

Middle East and 
North Africa 

645 65 10 60 258 32 2 8 

South Asia 343 44 30 44 1028 214 29 77 
TOTAL 5.746 593 154 435 5.376 1.146 142 287 
Source: World Bank 
 
 According to data from table no. 5 most completed projects were financed from loans by BRDE (5746 
projects) compared with those funded by IDA (5376). But if we take into account active IDA projects financed a 
number of projects in 6522 to more than 183 projects BRDE. 

 
3. Conclusions 

 
Regardless of the number of projects financed by IBRD and IDA, sectors that went to loans, their purpose 

is to support countries in difficulty. Through these actions taken by its component institutions, the World Bank 
aimed at reducing extreme poverty and promoting prosperity in countries that have offered support. 

Some results obtained as a result of support has been bringing stability in the Central African Republic, 
more children are ready to go to school in Vietnam, contributed to tax reform in Armenia by rebalancing the tax 
code. Another result obtained was easing business regulations in one of the most beautiful tourist destinations in 
Peru. Results were achieved in Poland by supporting reform in construction, etc. In Romania World Bank grants 
loans to projects that are not financed by the European Union and contribute financial and technical assistance to 
strengthen the capacity of absorption of EU structural funds. 

In Bangladesh was backed project has resulted in environmental protection and natural resource 
management. Following support in 2016 by the World Bank were obtained 96 results spread across regions so in 
Africa 16 East Asia and Pacific 19 Europe and Central Asia 19, Latin America and the Caribbean 24 South Asia 20 
other regions 5 results. 

World Bank provides support to developing countries through policy advice, research and analysis, and 
technical assistance. World Bank Group work done by offering financial and technical assistance to all countries of 
the world to form the elements needed to finance emerging countries in terms of health, education and poverty 
reduction.  
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