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Abstract 
 

 The analysis of financial position structure aimed at issues that highlight on the one hand the economic 

relations between asset side and liability side and on the other hand the changes that are achieved as a result of 

internal and external factors. In order to establish the causes that led over time to changing the structure of financial 

position we analyze the structure of assets, liabilities and equity. 

 The balance sheet is a summary representing only a snapshot at a certain time that changes continuously 

and through which are presented economic goods, rights and obligations of the company at year-end. 

 The balance sheet is the universal working tool that contains information on the company's heritage and 

performance. 

 To achieve its purpose, namely to generate profit in conditions of intense competition the firm constitutes a 

heritage structure, an economic fixed and circulating capital appropriate to future needs. 
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1. Introduction 

 
The rates of structure reveal the company's financial features such as the ability to turn assets into cash, 

autonomy and financial independence of the company, the quality of short-term financial balance or financial structure 

(financing) of the company. 

The rates of structure are relevant in assessing the company's financial position and performance by facilitating 

comparisons (with the media sector, competitors, etc.) and tracking their changes over time, to observe temporary 

deviations or lasting separation trends and making decisions accordingly. 

To determine the structure of financial position will use a method which represents rates operational and 

effective tool of financial analysis. This method provides information concerning the financial situation of the 

efficient firm, being used by the management company's stock if analyses to optimise by comparison with 

competitors indicators. These rates highlight the financial characteristics of the company and first and foremost the 

ability to turn assets into cash, the quality of short-term financial equilibrium and the structure of the company 

which is reflected through the autonomy and financial independence.  

 

2. Analysis of the financial position of the company 

 

The asset contains the goods that a company owns including claims while in liability has the equity and debt 

contracted and outstanding which represent the funding sources. 

In the asset structure are all ownership and debt rights of the company representing allocations of funds to 

constitute an adequate production structure. The asset items represent an allocation of funds in order to achieving 

optimal production structure. 

The liabilities structure (capital) brings together the resources of the company to finance its uses, which are 

grouped in order of ascending and chargeability outlining the degree of stability of funding and financial autonomy 

reflecting funding policy [1]. 

The structure of liabilities, on the criterion of chargeability, groups together liabilities items into two broad 

categories: equity and total debt. Analysis of debts, depending on the degree of chargeability, has an importance in 

assessing financial risk that it involves the borrowing firm. The debt selection is based on maturity obligations (medium 

and long-term debt and short term debt) [4].  

To finance the operating cycle, the company appeals to its own sources, raised or borrowed, but considers the 

lowest cost to prevent economic risk and achieve profitability and liquidity to enable continuation of work in optimal 

conditions [6]. The choice of funding sources to lower the cost of weighted average capital and in these circumstances 

managers must achieve optimum choice between own and borrowed sources. 

Funding rates highlight the way of ensuring funding activity performed by enterprises. 
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 1) Permanent financing rate ( Rfp ), reflects the extent to which permanent capital contribute to the financing 

of fixed assets and it is determined as follows: 

 

100
assetsnetfixed

capitalpermanent
Rfp  

 

 In absolute values this rate represents the working capital (permanent capital – fixed assets), and the positive 

value shows that assets are fully financed by permanent capital and the surplus is used to finance a part of current 

assets. 

2. The rate of self-financing ( Rfpr ) expresses that the enterprise has financial autonomy and reflects the extent 

to which equity contribute to the financing of fixed assets ans it is determined as follows: 

 

100
assetsnetFixed

Equity
Rfpr  

  

 In absolute values this rate represents the working capital facility (equity – fixed assets) and the positive 

value reflects that from own sources are fully financed assets and the surplus is used to cover part of current assets. 

3. The rate of external financing ( Rfex ) expresses the degree of financial insecurity of the company and reflects 

the extent to which the medium and long-term debt help financing assets and it is determined as follows: 

 

100



assetsnetFixed

debtstermlongandMedium
Rfpr  

 

 In absolute values this rate represents foreign working capital (permanent capital - equity), and the positive 

value shows that for financing the fixed assets the company appeal to medium and long-term debt. 

 The rates of capital structure provide information on the company's financial resources and represents the 

financing policy, highlighting the stability of financing, financial autonomy and indebtedness of the company [2]. 

 To finance the operating activities is not sufficient the equity, managers therefore in the process of 

optimizing the financing decisions appeal to borrowed capital. Therefore managers in decision-making take in account 

the stable funding (resources that form liabilities) and degree of financial autonomy (comparison between equity and 

borrowed capital). The most important rates highlighting the company's financial stability and autonomy are: 

1. Financial stability rate ( Rsf ) allows to measure the importance of stable funding and solvency of the 

company and reflects the appreciation of the link between permanent capital available in the company and the total 

assets, and it is determined as follows: 

  

100
sliabilitieTotal

capitalPermanent
Rsf  

 From technical point of view arises the precise delimitation issue of own or borrowed resources with lasting 

nature to the unstable ones, intended to be consumed on short term. A low rate of this indicator jeopardize the financial 

stability of the company, permanent capital is intended to cover both assets and working capital [5]. 

An analysis of short-term debts shows that their weight correlates with the treasury of company and as higher 

the share of equity in total liabilities is the greater financial autonomy (independence) of enterprise can be. It is 

determined as follows: 

 

100  
Total

 debts term-Short
  Rsf 

sliabilitie
 

  

A high value of this ratio indicates a deficiency of cash to pay suppliers and an increase attention of managers, 

while a downward trend is a favorable situation if is the consequence of debt reduction on the medium and long term. 

2. The rate of global financial autonomy ( afgR ) determines coverage of equity and assets and is calculated as 

follows: 
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100
sliabilitieTotal

Equity
Rafg

 

The share of equity in total liabilities differ primarily according to the company's financial policy, from 

concrete conditions of business efficiency and financial decisions. Environment in which the company operates makes 

it difficult to establish reference rates, however, to maintain the financial balance higher or at least equal to 1/3 

( 3/1 );; therefore, the existence of an equity equal to or greater than one-third of the company's liabilities is a 

prerequisite for its financial autonomy, and banks or other financial institutions use as a minimum threshold rate of 

30% of net assets. 

Establishment of reference rates is difficult because of the diversity of working conditions in the company. 

The premise of the company's financial autonomy is the existence of an equity equal to or greater than one third of the 

total balance sheet. 

3. The rate of overall debt ( igR ) is constructed by dividing total debt to total liabilities: 

  

100
sliabilitieTotal

debtTotal
Rig

 

This rate, by its nature, is below a unit(<1) and as the value ratio decreases, leverage is reduced, which means 

an increased financial autonomy. The ratio between the debt and the value of total liabilities reflects how much from 

heritage value is funded from credit. Depending on the chargeability debt are highlighted issues related to the 

company's financial policy and financial risk of it. 

4. Term borrowing rate (R it ) is used for grounding the company's financial policy and is calculated by 

dividing the medium and long term debt to permanent capital: 

 

100
capitalPermanent

termlongandmediumonDebts
Rit  

 

 In economic theory and practice, the relationship has a broader meaning because it allows assessment of 

indebtedness ability of the company (ability to leverage is favorable if it is below 50%) and also reflects the extent to 

which the company appeals to leverage effect. 

 Financial rate of return on equity expresses the ability to create a surplus after the leveraged compensation 

that will allow the auto financing company [3]. 

 The most widely synthetic rate of financial return (Rf), results from the ratio of net income of the year and 

equity representing the compensation to owners of the company by providing dividends and increasing equity and for 

new investors a barometer to participate in future social capital increase . 

 

100
Equity

resultNet
Rf  

 

A high level of return on equity allows the company to find fresh capital on the financial market to finance 

growth. If this rate is lower and inferior to market rates, the company will be unable to attract capital. 

The difference between the cost of equity and cost of foreign capital is that premiums are paid if the company 

achieved a net benefit accounting and the others are paid whatever the situation (profits or losses). In this case, 

financial expenses include interest on loans that can diminish self-financing to the company's insolvency, which reflects 

the financial risk [3]. 

 

 3. Conclusions 

Starting business, maintaining and supporting growth market require resources for the good development of 

operating activity. Choosing the optimal financing structure requires knowledge, analysis and selection of resources 

involving an average cost as low as possible. 

Any manager with the evaluation of resources that it uses to finance its activity, must quantify the risk that they 

incur to obtain an optimal financial structure and a thankful profit for the year for those who invest in that business. 
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To prevent any risk for the company, the manager must keep under review how to exactly do business, how to 

obtain profits through financial leverage and how to efficiently allocate available financial resources. 

Knowledge, analysis, and selection of resources aimed at financing financial choice that financing structures 

involving costs as low and registered manager is to optimize the yield of a desired by owners and investors to the 

risks involved in various funding resources.  
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