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Summary

In conditions of extreme financial and corporate scandals, in order to achievedapgsiion in the market
and thus maximize profit, modern companies and their top managers must makeatdmovation and change, as
an adapation of one of the basic imperatives of modern business. This means that taztdsrs enterprises are
facing numerous challenges, including the need to find a way to survival, growtdeartbpment. The global
economic crisis that occurred in 2007 passed the downfall of many companies andopigcu# the creative
application of financial resources in the process of bankruptcy.

Each company during its life cycle comes to a situationithédund in some form of crisis, but if it fails to
overcome therisis inevitably is to declare bankruptcy, which is a regtign that the company failed to meet its
objectives. The causes of business failure are different, so the task of thaffidaediligence to do the recording of
enterprises, carefully, sy@natically and thoroughly investigate, examine and analyze them informatipampthat
filed for bankruptcy. The point of introduction of due diligence is in progidtiput as soon as possible, in order to
take advantage of information in the right way and made the right decisions and sgaiégfie business. So due
diligence serves as a tool or vehicle for designing business degisiich is in the territory of the Republic of Serbia
still minimal use.

The reorganization process is applied rather than the liquidation process, glyeaisorder to use all the
resources that the company has, and thus protect shareholders, creditorsuppliers. This process is strictly
controlled and regularized to avoid possible abuse by managementdttaeleompany to bankruptcy. The legislation
allows considerable benefits company in the reorganization process, just to fit &tlayHeg, changed unsuccessful
business and financial structure of the successful and continued to operaés &evimplementeith Serbia on the
basis of a number of regulations, among which the most important are: NatiapalelRt System Act, the Law on
Enforcement Proceedings, Bankruptcy Law, Negotiable Instruments Act, and icegpHatecisions, guidelines and
instructions othe Governor of the National Bank of Serbia.

The growing competition, increased emphasis on efficiency and profitaéditwell as a strong need to
survive in the market, leading to unethical and illegal business practices. Hemaseed for the visiblband of
government or international institutions in the form wofcter laws. However, the open question of who is at present
competent to issue rules? Or rather, who is a judge judges?

The aim of the paper is to analyze the financial due dilegence unsuccesspanges in the Republic of
Serbia. The paper also deals with the process of bankruptcy of the company througlitytsoatgorganize and
continue operations, as well as the process of liquidation ofifaienpanies in Serbia

Keywords. Due diligence, unsuccessfully, company, Serbia

Clasificare JEL: M42
1. Introduction

Today's modern enterprise is torn between the need for stability and alsanga@aaptation. It must find a way
to survival, growth and development by increasing flexibility (adaptabilityiich can only be achieved by constant
innovation, on the one hand, while on the other hand require a certain degeseirdf oecause of the value and
economic principles. This also means that the company has artomsed for changend stability, in order to achieve
its objectives.
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Financial due diligence shows all the factors of busingksi&h is manifested in the basic financial statements
that are prepared and published. They represent a motive for researchlgsid,dmased owhich the conclusions are
made. The basic financial report shows the trute sthaffairs of a company with possible irreguias in the business
and financial position of companies that initiate furthaalgsis. It is also important in the situatiasfhien a company
goes in bankrupt. The most important data or coefficients, obthirad

* balance sheet (liquidity, indebtedness)

* income statement (profitability)

* Intersection of balance sheet and income statement (efficiency).

Financial due diligencénvolves a comprehensive analysis of the business including interviews with ke
people. Consultancy procedures covering all relevant data of interest fadildigmce. However, due diligence
approach is different from the audit approach, since the purpose of due diligerexplain why something is
happening, while the audit is dealing with what we found. Very often, financial &wed tyjpes of due diligence
performed accountancy firms. In addition, there are numerous advantagesgahiauditor. Oly one of them is to
finance directors such work easier, because auditors have sufficientcess@nd expertise for conducting due
diligence, which is not an audit. Methodology of financial due diligence includgimes, economic and market
activities, organizational structure and personnel, accounting policies, informatitemsygrading result, net assets,
cash flow, taxation, financial projections, other.

In our work continues to present the dynamics of business failure andehaf financial resurces in the same
conditions, with a particular focus on commercalure of these societies in the Republic of Serbia.

2. Concept, types and causes of business failure

In 2008, the recession brought the downfall of many leveraged transactionmutaimio focus the creative
application of financial resources in the process of bankruptcies. Eaglang during its life cycle finds himself in a
crisis, or if it fails to overcome the crisis inevitab$ytdo declare bankruptcy, which is a recognition thatdbmpany
failed to meet its objectives. Business failure is a vague term and can haventlimeanings, but the empirical
evidence presented its two main forms, with different economic failure dindncial failure. Economic failure is the
relative category, because it can be said that the company was economically undushessfailed to achieve their
goals or if there are greater expenses than revenues. Also, the cdiajfsthyconomically if failed to achieve the
planned revenue regardless ofawlis essentially profitable. On the other hand, thenfifz failure means that the
company can not meet its current liabilities within their mgtiecause there are not enough funds. The company can
be found in this situation and when successfullgraping and when the value of the assets exceetiahtlities. Thus,
based on the study conducted by Dun and Bradstreet it was found that the most coma®mofdawsness failure are
(Table 1).

Table 1: The causes biisiness failure

Serial number The causes of business failure Percentage
1 Economic factors (weakness of industry, profits are insufficie 41.00%
2 Financial factors (high cost, lack of capital) 32.50%
3 Factor experience (inexperience, ignorancek t&f management 20.60%
4 Negligence (poor work habits, conflicts) 2.50%
5 Abuses 1.2%
6 Troubles 1.1%
7 Strategic factors (inherited difficulties, excegsaxpansion) 1.1%

Izvor: Gogan, Patrik A. (2004), Integration, acquisitions angarate restcturing, Prometej,Novi Sad

Financial failure is closely related to the high leverage transactions, at@otonsidered one of the defense
strategy of acquisitions. Leverage represent recapitalizatiorattzors when the influx of new debt obligationsed
for payments to shareholders. Denis and Denis consider that 31% of companisedhthe leverage recapitalization
experienced financial failure. Kaplan and Stein argue that the failleseyage transactions excessively high cost of
debt and bafinancial structure.

Certainly in times of crisis, many companies hadelb some of its assets. Recessionary trends, maekéhe
low-ranked bonds and limited sources of funding have further aggravated themsitfaiie company because their
propery loses value.

The use of financial resources in the process of bankruptcyfhe funds in the accounts of the debtor
manages the bankruptcy trustee, who immediately upadngtaifice shall notify in writing all banks in which the
company has opened accounts and perform payment transactions. Théogimeient the transfer of funds and other

~ACADEMICA BRANCUSI” PUBLISHER, ISSN 2344 — 3685/ISSNL 1844- 7007

235



Annals of the ,,Constantin Brancusi” University of Targu Jiu, Economy Series,
Special Issue/2015 Information society and sustainable development
transactions of the debtor that are inconsistent with the Act. The bankiudtse is also required to attach to the
notice and the decision to initiate bankruppegceedings.

He also substances new bank account to which transferred all fandsxXisting accounts, and until then
existing accounts shut down. In the same bank opens a foreign currency accbardebitor has foreign exchange or
expected influx from abroad. It can also open accounts and special purpose of whi¢chnmmedititely notify the
bankruptcy judge and the creditors committee. Since the bankruptcy processrahfsaand payments relating to the
debtor and its operations are carried out exclusively through accounts chdnagiee bankruptcy trustee who is
obligated to perform periodic reconciliation of funds, to ensure that the acapsgstem is functioning smoothly. If
the account has a surplus of funds, the administrator is rddoibe under the most favorable conditions, time deposit,
and the resulting interest is attributable to the bankruptcy estatébaffkeuptcy trustee may invest the funds of the
debtor in other financial instruments, nor may these funds to use for purptsetataal to his duties of the trustee.
After the final closing of the bankruptcy proceedings, and after paymenhds$ in accordance with the decision on
the conclusion, the trustee closes accounts in banks.

Reorganization through bankruptcy proceedings Bankruptcy Law was passed in the US in 1978, and
subsequently enhanced the adopted amendments and the law of the jurisflitteoraurts, which are bankruptcies
fell under the jurisdiction of district courts. The Act of 1984 has imgetlhe process ofutomatic layoffs in
bankruptcy, and was passed under pressure from trade unions andsrétatige company must reach an agreement
with employees before they enter the process of bankruptcy. Bankruptcydsamended again in 1994, which has
strengthead the power of the courts for bankruptcy. Further amendments to the Ad tel#te bankruptcy of small
firms were in 2001. Mentioned law regulates the issue ofgasization, the main objective is to facilitate the
development of a plan of reorganization, which would be the basis for continuaddsusihe purpose of the work of
the Bankruptcy Law, which regulates the issue of the reorganization inatdeethe preparation of a plan of
reorganization that would be the basis for the continuing operations obthpany. This plan defines the changes that
are necessary to be converted into a profitable company. This is iateegiy Article 11 of the said Act, which refers
to the process of reorganization. The reorganization process lbgdiliag a request for assistance (petition for relief)
to the Court for bankruptcy. With the request of the borrowemits:

« a list of lenders and owners of securities,

« the financial statements,

« report on profits and losses and

* balance sheet.

In the nextstep, the Court determines the date by which creditorsileaa Proof of Claim. At this stage, the
company continues to operate smoothly and the court still does not take action to gfiieekdial condition. The
request is usually filed in federalems where the headquarters. After submitting the applicéfieCourt performs the
allocation of the number of applications, opening the court record and the judgmides that the procedure. After
filing the company becomes a debtor in possessioithwit a new entity, but it is usually for practical reasooghe
same company with the same management and employees. From pleetper ®f the creditor to be a problem, so that
they are able to invest request the court to appoint a traisteEnkruptcy administrator. The bankruptcy trustee has the
authority to oversee the operations of the company in bankruptcy praggediprofessional trustee could oversee
specific activities. After accepting the request, the court awarded the agtstagtofproceedings. This is one of the
primary benefits received by the debtor in the bankruptcy process in ac@ndéhcArticle 11. In the mode of
proceedings suspended all the proceedings and the enforcemetgroéts before applying. Lenders can not@ser
their right to compensation from the debtor's assets or cash ovikd tgbtor. Within ten days after the registration of
bankruptcy debtor must submit a list of assets and liasildif the court, with the addresses of each lender, until the
court determines the deadline for registration and submission of proof ofsc(d@an date). If the lender fails this
deadline or submit incomplete evidence lose the right to claim.

According to Article 11 of the debtor in possession uses a security prograir,| or lenders are not able to
seize assets when the power stayed the proceedings. However, this does nbatrtharbbrrower has assets freely,
but must carry out periodic payments to creditors in exchange for further digp@saets. The debtor stusubmit
monthly financial reports no later than 15 days after the etfteafalendar month.

For larger judicial process is formed committee of lenders who make=dartfest lenders who together with
the administration of the Trusteeship monitor the actions of the debtor intorgdezvent possible abuse. Meeting of
creditors will be held within 20 to 40 days from the publication of bankruptcyarsdatory meeting attended by
representatives of the debtor. The debtor continues operations and duniegrtfamization process, but must obtain
the permission of the court for bankruptcy before taking any actions that are mottthét normal business activities,
such as selling assets or shares. Within 120 days, the debtor magplfile of reorganizatn (exclisivity period), but
in practice this is often considerably extending the deadline at the requiestdaftittor. According to a recent version
of the law plan of reorganization may be submitted by the lenders, and in theveadiens of the laveould only be
done by the borrower.
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One of the problems facing the company in bankruptcy is the impossibilitiptainmg a loan, because if
there is a large degree of credit indebtedness, the company could be a step cigs&tatmh. The law helpso
predict high priority to companies that have desddpankruptcy, although it is unlikely that thediters are unwilling
to extend the loan until the borrower fails to report bankruptcy.

The reorganization plan is a document that contains all the reliefambation for the procedure to be carried
out (disclosure statement). The plan shall be submitted to all the csedibareholders and customers, and must be
approved by all creditors and shareholders. After acceptanai frties to follow the@roposed plan of reorganization
hearing by a judge who must determine that in accordance with the provisions einttreicy Law. If the plan is
successfully confirmed the debtor is relieved of all previous claims froipettied before the filing of ghapplication,
which does not mean that the reorganized company exempt debt, but that changertttive sfrdebt and has the
ability to remain sufficiently liquid to cover nesbligations and possibly make a profit.

Once approved plan of reorganization is mandatory for owners of all class eatn when they did not give
consent, which is called the compression of receivables (cramdothm)juiige may conduct compaction claims if
there is only one class of creditors approved the plan,maplassed” claimants are treated unfairly, and that no class of
inferior claims not paid before the priority class paid 100% of their claims.sEuguence of priorities is known as the
absolute priority rule which says that priority claimasnbe fully discharged bafe younger or inferior due to come
on line in settlement. This concept is motivated by the gonokthe legislator that a small group of lenders do not
block the implementation of the plan and thus do harm to most lenders.

It is essential that the reangization plan is coherent and workable. Compliance refers to the saisfaict
claims against the priority of payments, while the concept of feagibgfiers to the likelihood that the company after
the approved plan has a very good chance to surVive.plan must contain sufficient working capital and capital
structure that does not contain too much debt, and projected reveuasiesover fixed costs, debt obligations and other
current expenses.

Reorganization based on new types of bankruptcy (presusly agreed plan of reorganization)In the late
80s of XX century, a new kind of bankruptcy, which by 1993 accounted fofiftmef all restructuring failed
companies. When previously agreed plans company arranges a reorganization tplereditbrs kfore filing an
application under article 11. The debtor wants to negotiate and agree on a plargahiration, which will
subsequently be approved. In this way, the realization of the bankmpneimgss much shorter and delivers significant
financial @vings, as well as a number of benefits for borrowers in distiao would like to preserve funding sources.
Previously agreed plan of reorganization hardly feasible when therelamgeanumber of lenders, especially if they
have no common approach to the problem. Voting for the prior agreeameheémplemented before or after the filing
of documents according to article 11. Previously passed plans require much Esmdngosts significantly less
pronounced share in shares and have better resu#ts ivitomes to obligations that are not related to the atapit
Previously agreed plans can provide tax relief because the net operateg loy previous arrangement taxed
differently than in the case of bankruptcy. If the debtor volugtagihch an agement by which lenders are written off
a certain percentage of the debt, this amount is subject to tax income. lisahe&f dabt restructuring after receipt of
the request for bankruptcy, the tax would not be applied to agieements.

Liguidation - the optimal solution for companies with poor financial sitation: Liquidation is the process
in which terminates the legal personality of a legal entitgjuidation is the most drastic move that may withdraw
unsuccessful firm and represents the ultimate solution for those companies thatiledvi® fimplement a voluntary
agreement or to implement a successful reorganization. In es&pndation involves the sale of assets. The funds that
are acquired through sale of property used for the creditorseXammple, sales of assets in the United States is
implemented in accordance with Article 7 of the Bankryptaw. On the basis of this law are priorities settlenant
debts:

Secured creditors,

» Administrative costs of bankruptcy,

» Costs of bankruptcy &g the request,

» Staff salaries for three months before filing #pplication (limit $ 2,000 employee),

» AVC obligations in the form of debt retirement fund fox sionths before filing the application (limit $
2,000 employee),

 Unsecured customer degits (limit $ 900),

* Federal state and local taxes,

« Unfunded pension liabilities,

» Shareholders with preference shares,

* Holders of ordinary shares.
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3. Unsuccessful Business Companies and bankruptcy in Serbia

In Serbia, bankruptcy and liquidation carried out pursuant to the BankruptdWzbeni glasnik Republike
Srbije no. 104/09) 2004. , and according to this Act includes the conceptkofipiy and bankruptcy (sale of assets
of the debtor) and the reorganization of the debtor. This law dmtegdiffer much from other international law. By
initiating bankruptcy proceedings aimed at the creditors, but in recerg simethe reorganization of the debtor. In
economic terms, the threat of bankruptcy is a disciplining tool that esgesimanagemeto better management of
property companies with increased control of inputs and outputs.

Bankruptcy proceedings may be initiated by the debtor itself and its creditoesmain feature of the
bankruptcy proceedings is the equality of all creditors, where the stateoftesin charge legislation provides the
advantage of its claims in relation to other creditors. In the clagsisel the court declared bankrupt society where
there is a liquidation, all movable and immovable propé&tgold, and the rpportion of funds raised are settled
creditors, which usually are paid out in a lower amount of receivalfléise Icourt decides that it is possible and
expedient reorganization of the debtor and its recovery during the bankruptmegings, provides gmporary
protection of the debtor's creditors' demands and take measures aimed at healetgdr. In this way without losing
the identity of the debtor company already achieves its better busitesteahination of the bankruptcy procedure
comes ® complete the settlement with creditors.

Pursuant to Article 54 of the Bankruptcy Act (Sluzbeni glasnik Repul8ikde no 104/09 from 2009.)
Pursuant to Article 54 of the Bankruptcy Act (Official Gazette of tkeeuBlic of Serbia No. 104/09 of 2009) thie
estate is primarily settled costs of the bankrupimceedings, and by their full settlement of thakyuptcy estate. The
bankruptcy creditors, depending on their claimassified in payment priorities. Bankruptcy creditofsower priority
may besettled only after the settlement of bankruptcy creditors of higher ditketbankruptcy creditors of the same
order are paid in proportion to the amount of their claims.

Determine the following order of payment:

« in the first payred fall outstanding &t earnings of employees and former employees in the amount of
minimum wages for the last year before the opening of bankruptceeuings with interest from the date due until the
date of opening of bankruptcy proceedings and unpaid contributions fiopeand disability insurance for two years
before the opening of bankruptcy proceedings, and whose basiscidiatiah is the lowest monthly contribution base,
in accordance with the regulations on contributions for compulsory siosiaiance on the eping day of the
bankruptcy proceedings, as well as claims based on contract with the @snpdmch are subject to unpaid
obligations on behalf of the pension and disability Insurance for thenasgdars before the opening of bankruptcy
proceedings, and whose basis for calculation is the lowest monthly cdotrithdse, in accordance with the
regulations on contributions for compulsory social insurance on theflaankruptcy;

« the second payment priority include claims based on all public revematesed in the last three months
before the opening of bankruptcy proceedings, except for contribfitiopsnsion and disability insurance;

* In the third payment priority include claims of other creditof the bankruptcy. The claims of creditors who
prior to the opening of bankruptcy proceedings agreed to be settled after thai$tdicion of the claims of one or
more bankruptcy creditors will be settled only aftdl satisfaction of the third payment priority.

On the first creditor hearing, wdhi was held not later than 40 days from the initiation of bankruptcy
proceedings, the judge may order the liquidation of the bankreptaye in the following cases:

- If the debtor has no interest in reorganization or personal adratitst

- If the borower fails to cooperate with the trustee or committeereditors, or if do not execute the decisions
or orders of the court,

- If within the prescribed period has not submitted any plan of reaajzom

- If the creditors did not accept the reorganaatwote

- If the reorganization is not successadting according to the plan of organization.

The liquidation shall be effected by the competent authority of the owner gédlgplerson, after the expiry of
the legal entity established and the cessatfonatural conditions for performing the activity, if angeany is not in
compliance with the Companies Law.

Information about the bankruptcy proceedings- as on 3.2.2015. yearWith the exception of bankruptcy
proceedings conducted under the Law on Cdsquy Settlement, Bankruptcy and Liquidation ("OfficiahZ&tte of
SFRY" No. 84/89 and "Official Gazette" No. 37/93 and 28/96), as wgetha bankruptcy proceedings of banks for
which it is the Agency deposit insurance, according to data from the Agenbgrikruptcy Supervision, on the day of
02.03.2015. in the territory of the Republic of Serbia has hdbfg864 active bankruptcy proceedings.

In the period from 01.01.2015. until 03/02/2015. open 31 bankruptcy proceedings territoey of the
Republic of Serbia. According to data from the Agency for Bankruptcy Supenvisipervises up to 03.02.2015. year
suspended were 504 bankruptcy proceedings, while from 2008 to 2918 today abpehabrlures. By 2008 it was
concluded 292 cases, in 2008 19@nkruptcy piostupaka, in 2009 it was concluded 166 cases, in 2010, 317
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bankruptcies, 2011, it was concluded 509 cases, 2012 644 procedure, iit @@s3concluded 469 bankruptcies,
throughout 2014, 317 cases and in 2015 another 7 bankruptcy pragseedie completed.

Total average time bankruptcy procedure is the following:For 5286 cases the duration is 2 years, 6
months and 18 days, and the total average duration of cases been launched 02y@ae0ager the adoption of the
Law on Bankruptcy Prockire is 2 years, 2 months and 15 days. For items that are runBgrtkieiptcy Act, a total of
3,729 cases of 23.01.2010. The average duration is 1 year, 11 months and 22 daySabie theyou can see the
duration of the bankruptcy proceedings, antheftotal 5,286 cases were recorded in the Agency, of them 2580 is less
than 2 years, 2,705 procedures takd$ Jears, and only one case is still open and lasts over 15 years.

Table 2:The meant duration of bankruptcy proceedings (initiated byaflERS) As at 03.02.2015. year

PRIVATE PROPERTY PUBLIC ASSETS Total averagg TOTAL AVERAGE
duration DURATION
The number of The average duratio The number o/ The average durati¢ The number o The average dation
bankruptcy bankruptcy bankruptcy
cases cases cases

ACTIVE 1286 3year 1m 9day 535 4year 5m1l 9day 1821 3year 6m 4day
SUSPENDED 389 Oyear 11m 21day 37 Oyear 9m 25day 426 Oyear 11m l6day

CLOSED 2212 lyear 4m 27day 390 2year Om 20day 2602 lyear 6m 3day
TOTAL 3887 lyear 11m 7day 962 3year 4m 6day 4849 2year 2m 15day

Sourse: www.alsu.gov.rs/la

Table 3. shows the duration of the bankruptcy proceedingsdes ctarted under the Law on Bankruptcy
Proceedings and Bankruptcy Act, and of TOTAL 4,849 cases, 2,348rof(active, completed and discontinuledts
two years, and 2,300 cases last from two to ten years.

Table 3: The meant duration of bankruptcy proceedings (irdtlageACBL-set by FFP, FFP and run by ZS) As at
03.02.2015. year

PRIVATE PROPERTY PUBLIC ASSETS Total average TOTAL AVERAGE
duration DURATION
The number o/ The average durati¢ The number o The average duratiol The number of The average duratio
bankruptcy bankruptcy bankruptcy
cases cases cases
ACTIVE 1299 3year 2m 12 day 565 4year 10m 24day 1864 3year 8m 19day
SUSPENDED 442 lyear 4m 16 day 62 2year 10m 16day 504 lyear 6m 23day
CLOSED 2376 lyear 8m 15day 542 3year 1m 21day 2918 lyear 11m 22day
TOTAL 4117 2year 1m .20day 1169 3year 11m 24day 5286 2year 6m 18day

Sourse: www.alsu.gov.rs/la

Table 4. shows the duration of the eastarted by the Bankruptcy Act, a total of 3,729 cases, 2,028mof th

takes up to two years for the 1700 year of the cases were 2

Table 4: The meant duration of bankruptcy procedures (run ZS)0%sQ8.21015. year

PRIVATE PROPERTY PUBLIC ASSETS Total average] TOTAL AVERAGE
duration DURATION
The number o| The average durati¢ The number o| The average durati¢ The number o| The average duratio
bankruptcy bankruptcy bankruptcy
cases cases cases
ACTIVE 1217 2year 11m 3day 358 3year 6m 16day 1575 3year Om 19day
SUSPENDED 271 Oyear 11m 7day 2 Oyear 10m Oday 273 Oyear 11m 6day
CLOSED 1762 lyear 2m 17day 119 lyear 1m 8day 1881 lyear 2m 15day
TOTAL 3250 lyear 10m 1day 479 2year 11m 6day 3729 lyear 11m 22day

Sourse: www.alsu.gov.rs/la

4. Conclusion

The global economic crisis (2007) brought the downfall of many companigsuaimdo focus the creative application
of financial resources in the process of bankruptcies. The causesioéds failure are different, so the task of the
financial due dilgence to do the due diligence of enterprises and catedytematically and thoroughly investigate,
examine and analyze them information company that filed for bankruptcye®tganization process is applied rather
than the liquidation process, pregis in order to use all the resources that the company has, and thest prot
shareholders, creditors and suppliers. Bankruptcy is a legally regutaggtba that occurs when a company is unable
to pay its contractual obligations to creditors. In &erthe bankruptcy regulated Bankruptcy law in 2004., and
according to that law, the concept of bankruptcy includes the sale of sbhts ad the debtor and the debtor's
reorganization. By initiating bankruptcy proceedings airatthe creditors, but in redetimes and the reorganization
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of the debtor. In economic terms, the threat of bankruptcy is alifiseg tool that encourages management to better
management of property companies with increased control of inputs and o@putse day of 02.03.2015. in the
territory of the Republic of Serbia has a total of 1,864 active bankryptreedings. This tells us that the current
implementation of enterprise policy in a very poor level in Serbia and thiat mnecessary to reorganize the
entrepreneurial policin which decisions bring highly qualified management with a lot of knowledgl experience
and commitment.
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